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Abstract:

This article presents various opinions about the "public-private partnership" and
gives its main definitions. On the importance of public-private partnership in the
country's transport system. The article Davlat-hususi of serinlikthe necessity of
formation and development of public-private partnership in Uzbekistan.
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Introduction

The transport system, being one of the foundations of the national potential, as its
infrastructure sector occupies a leading place in ensuring internal and external
economic relations and solving important socio-economic problems that arise in the
process of developing the country's regions. In recent years, transport has not only
tended to increase the volume of traffic, but also to increase its importance in the
unified transport system of the country. [1]

The large-scale reforms currently being implemented in the national economy, such
as technical and technological renewal and modernization of economic sectors,
including the transport system, are important, first of all, for creating competitive
production (rendering services) on the world market.

It should be noted that at present, the transport system's cargo and passenger
transportation activities show signs of stagnation, which can be explained by a high
degree of depreciation of fixed production assets and limited investment
opportunities of the transport system. Currently, the country's transport system is
experiencing a need to increase and update rolling stock, improve the structure of the
road surface and modern means of communication. [2]

The fact that most of the infrastructure sectors that make up the country's transport
system are state-owned and that they are not sufficiently attractive for attracting
private capital hinders a positive solution to these problems. Therefore, cooperation
between the public and private sectors is now becoming increasingly important.
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President of the Republic of Uzbekistan Shavkat Mirziyoyev said in his Address to the
Oliy Majlis:..when implementing structural changes in the economy, it is necessary to
accelerate the transformation of state-owned companies... Another area of structural
reforms is to reduce the state's participation in the economy” " note those who do not
do this.[3]

Currently, structural changes are being observed all over the world in industries that
were previously under the jurisdiction of the state, such as industrial and social
infrastructure, energy, road and rail transport, main pipeline transport and other
branches of natural monopolies. The state transfers objects of these industries to
private owners on the terms of temporary long-term or medium-term ownership and
use. [4]

On the one hand, the privatization of infrastructure sectors of strategic, economic and
socio-political importance is impossible. But on the other hand, there may not be
sufficient opportunities to provide these areas at a consistently high level at the
expense of the state. To solve this contradiction, the concept of public-private
partnership is used abroad. The result is a mutually beneficial relationship between
the public and private sectors.

Public-private partnership relations are defined by the Law of the Republic of
Uzbekistan “onpublic-private partnershipPublic-private partnershiployihalarini
Amalga of Osiris tartibi Ted’and regulations on the implementation of projects
HEM”Yespublic-private partnership: “a public-private partnership is a legally
formed partnership between a public and private partner for a certain period of time,
based on combining their resources for the implementation of a public-private
partnershipproject. " [5, 6]

Systematic research in this area is conducted abroad. Scientist-economist V.
N.Livshits emphasizes that combining state and non-state capital is the basis of state
investment policy all over the world. [7] Another economist V. G. Varnavsky gives a
definition of the concept of public-private partnership: “a public-private partnership
is a system of organizational, economic, legal and social relations between the public
and private sectors based on legally agreed interests, such as achieving public
administration goals and maximizing the benefits of commercial activities. " [8]

Methods
A number of researchers Public-private partnershipExpress their opinion on public-
private partnerships. T. Barnekov, R. Boyle and D. Bogatykh define the concept of
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“cooperation® in their works, stating that " cooperation is a mechanism through which
the state provides services to private owners of capital."[9]

Researchers from the University of Brussels M. Roll and A. Verweek argue that”
private companies are only interested in income and expenses and cannot provide a
socio-economic effect."[10] The results of many similar studies show that public
authorities can help the private sector to increase the profit from their projects in
partnership with the state.

According to other researchers, cooperation is a mechanism that serves the
development of the economy and guarantees the protection of the interests of various
segments of society. [11]

From our point of view, the unification of the state (through its various subjects) and
business in one Union can lead to contradictions between ensuring profit and serving
the interests of society. How cooperation between the public and private sectors
resolves these contradictions, how it affects socio-economic relations in the country
(province, city), what socio-economic results society expects as a result of the transfer
of state-owned industries and services to the private sector, is closely related to how
fully civil society has been formed, how developed state institutions that control the
activities of the state are, and

Sometimes the collaborative setup process is simply called setup. A study by American
scientists entitled "public-private partnership as financing the state of society" States
that one of the alternative sources of financing infrastructure spending is
"privatization, that is, financing state-owned enterprises, design, construction, in a
word, the conclusion of various agreements with a significant increase in the
participation of private companies in their ownership and use." [12]

However, there is also a point of view that public-private partnership has nothing to
do with privatization. M. B. Gerrard, Chairman of the British public-private
partnership, a company set up by the British government, says: “partnerships are
created, operated and at the same time considered uncapitalized on the border
between public and private sector farms. Politically, they represent a third way in
which the government provides some public services to the population. [13]

Modern forms of public-private partnershipare inextricably linked with the processes
of reforming the national economy and represent the process of privatization in a
figurative sense.

Results and Discussions
A public-private partnership represents the interests of private entrepreneurs and
government agencies. At the same time, both the state and non-state sectors interact
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as subjects of economic activity, being a perception of the relations of cooperation
between them and form the basis of public-private partnership. [14]

As noted above,today the main elements of a mixed economy are the system of
relations of cooperation between the public and private sectors. The need for its
establishment follows from the liberal concept of development: it turns out that an
economy based on private property has a higher efficiency in managing state property
compared to an economy based directly on public administration, between the
processes of forming the institution of private property and accelerating economic
growth.

The main goal of all types of economic functions of the state is to create an
institutional environment for economic activity, which is an integral part of
cooperation institutions. Complex forms of management and the functioning of
individual branches and branches of the economy in modern management are
impossible without the direct participation of the state. Along with the fact that the
current forms of cooperation are a relatively new stage in the development of the
economy, it plays a leading role in improving market relations.

Typically, researchers divide public-private partnership into three main theoretical
aspects. The first one will deal with the processes of denationalization that occur to
varying degrees in many countries of the world, and the role of public-private
partnerships in them.

The second aspect manifests itself in determining the role of the state in the modern
economy and the optimal limit of state intervention in economic processes. The third
aspect is traced around the relationship between the state and the social categories of
modern society.

There are two different approaches to the concept of public-private partnership in the
Western scientific literature. While the first view holds that the state is a means of
exercising Supreme hegemony, the second approach involves the neutrality of the
state and its service for the benefit of society as a whole. [15]

In a number of indicators of socio-economic development of the Republic of
Uzbekistan over the years of independence, the share of the non-state sector has
increased from year to year. In particular, non-state sector in industry, agriculture,
communications, retail turnover, etc. But in the transport sector, the figure is only 56
percent. Based on these data, it can be noted that currently there is an urgent need to
intensify cooperation between the state and non-state sectors in the field of transport.

[1] 6]
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In recent years, a new institutional structure of the economy has been formed in our
country, and significant changes have been observed in the system of economic
relations between the public and private sectors.

The most important point in partnership relations is a significant expansion of the
territory for the free movement of capital, its penetration into those areas in which
previously it was impossible to operate. [17]

In advanced economies, state authorities no longer consider many types of economic
activity and traditionally state-run industries, such as industrial and social
infrastructure, and natural monopolies, as industries that are under their full
responsibility. They transfer objects of energy and gas farms, water and pipeline
networks, transport and communication systems to private owners on the terms of
temporary long-term or medium-term ownership and use. At the same time, the state
reserves the right to control and seriously monitor the activities of the private sector.
[18]

At the same time, since this process is considered complex, many problems arise. The
calmness of the first years of reforming public-private relations and the state's hopes
for creating a society that responds quickly to emerging economic challenges in the
near future are gradually changing as a result of a clear assessment of the difficulties
along the way.

Today, the main elements of a mixed economy are the system of relations of
cooperation between the public and private sectors. The need for its establishment
follows from the liberal concept of development: it turns out that an economy based
on private property has a higher efficiency in managing state property compared to
an economy based directly on public administration, between the processes of
forming the institution of private property and accelerating economic growth. [19-

25]

Conclusion
In modern parlance, economic cooperation between the public and private sectors
andpractices is understood as an institutional and organizational structure created
between public and private businesses for the purpose of large-scale implementation
of socially significant projects, such as research and development, as well as areas of
activity from industry to the provision of public services. Any such structures are
temporary. In other words, a partnership is created for the purpose of implementing
a certain project for a certain period of time and ceases its activity upon completion
of the project. In practice, this system acts as a well-defined complex of institutional
environment and relations.
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In our opinion,the reduction of state participation in the economy andthe system of
public-private partnership in the process of privatization of tizimi can help the state
in:

e transfer of ownership and use of property objects belonging to the company or the
private sector on a refundable basis (with strict control over the concessionaire's
activities).);

e transfer of functions related to the construction, operation and maintenance of
public property objects, primarily industrial and social infrastructure facilities, to the
private sector;

e support for technical and technological development of production facilities and
services;

e creating conditions for the effective functioning of production facilities that are in
public ownership, their rational management, rational use of natural resources, and
environmental protection;

e termination of the concession agreement, return of the object to public
administration or transfer it to another business entity on the terms of the concession
in case of violation by a private partner of the terms and conditions of the public-
private partnership agreement;

e more commitment to social justice principles while optimizing government
intervention in the economy;

e inalised provision to establish public-private partnerships in priority areas of
reform;

e formation of competitive markets in certain areas of state ownership;

e collection of concession payments to the budget;

The interest of the private sector in public-private partnershipis expressed in the
following ways::

e a private partner receives state assets that do not belong to it in the long term at
preferential prices;

e partner of the private sector, bears the risks of ensuring a minimum level of
profitability, the private partner receives a sufficient guarantee of return on
investment. In some cases (for heating, gas and water projects), the state may even
pay an additional fee to a private partner for improving the quality of service at the
expense of the budget;

e private partner can also increase the overall profit of the business by increasing
labor productivity during the term of the public-private partnership agreement.
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Public-private partnershipsare a multi-faceted business, and it is important to clearly
define their role and functions. After all, both sides are interested in the successful
implementation of cooperation between the state and private investors.
Consequently, the formation of a public-private partnership in the transport system
of Uzbekistan is an urgent issue today.

List of Literature:

1.

10.

11.
12.

13.

14.

Www

(1

Overview of economic development trends in the Republic of Uzbekistan for 2020
and forecast for 2021, https://mineconomy.uz/ru/news/view/3513

Free movement and free movement by type of transport,
https://stat.uz/en/official-statistics/services

Request formPresidentof the Republic of Uzbekistan Shavkat Mirziyoyev to the
Oliy Majlis, December 29, 2020, https://president.uz/uz/lists/view/4057
Request form President of the Republic of Uzbekistan Shavkat Mirziyoyev to the
Oliy Majlis, January 25, 2020, https://uza.uz/uz/posts/zbekiston-respublikasi-
prezidenti-shavkat-mirziyeevning-oliy-25-01-2020

National legislation database, 11.05.2019, 19.03.537 / 3113-latest; 23.01.2021,
21.03.669.0060-latest)

The national database of legislation, 27.04.2020 G., 20.09.259.0507-latest

Eto Livshis,N. N. Sistemnyi analiz ekonomicheskikh protsessov na transportnom
[System analysis of economic processes in transport], Moscow: Transport publ.,
1986, 240 p.

Barnabas,V. G.Partnership of the stateand the private sector: forms of project
implementation, risks / V. G. varnavskogo. Moscow: Nauka, 2005. - 314 P.
Barnekov, T.; Boyle, R.; rich, D. Privatisation and urban politics in Britain and the
United States. - Oxford et al.: Oxford University.press, 1989. - Khiv, 267 P.

Roll M., Verbitskaya A. Finance of trans-European high-speed rail networks: new
forms of public-private partnership / / Europ. Management J.-Oxford, 1998. - Vol.
16, N 6. - P. 707

Mayer, M. Post-Fordist Kit Politiks / / Post-Fordism / Oxford, 1994. - J. 316-337
Public partnership: whether governorcapproch / / London: Theosophical office,
2000. - 47 p.

Gerhard M. B. What are public-private partnerships, and how do tie differ from
privatizations? // Finance & Development. - Washington, 2001, Issue 38, N3.
Maksimov V. V. gosudarstvenno-chastnoe partnerstvo V transportnom sektorom:
zarubezhnyi opyt [Public-private partnership in the transport sector: foreign
experience]. 2008. No. 1. Pp. 16-26.

Website:
https://wos.academiascience.org



https://president.uz/uz/lists/view/4057
https://uza.uz/uz/posts/zbekiston-respublikasi-prezidenti-shavkat-mirziyeevning-oliy-25-01-2020
https://uza.uz/uz/posts/zbekiston-respublikasi-prezidenti-shavkat-mirziyeevning-oliy-25-01-2020

15.

16.

17.

18.

19.

20.

21.

22,

23.

24.

25.

Www

(1

WEB OF SCIENTIST: INTERNATIONAL

SCIENTIFIC RESEARCH JOURNAL
ISSN: 2776-0979, Volume 4, Issue 5, May, 2023

Varnavskiy V. G. Klimenko A.V., Korolev V. A. gosudarstvenno-chastnoe
partnerstvo: Teoriya I Praktika [Public-private partnership: theory and practice].
Training manual. Moscow: National research UNIVERSITY Higher school of
Economics, 2010.

Statistical collection. Main trends and indicators of socio-economic development
of the Republic of Uzbekistan in the years of independence (1990-2010) and
forecasts for 2011-2015. Vol.: - "Uzbekistan", 2011.

Sazonov V. E. Public-private partnership: civil law, administrative-legal and
financial-legal aspects. Scientific monograph, Moscow: Buki Veda, 2012, 492 p.
Ravshanov M. N., M. K. Efficiency of public-private partnership in the road
transport complex of Uzbekistan. Yoshkar-Ola: Volga scientific research center,
2012

PaxmaroB 3.H., TyiuneB A.M., HckanmapoB K.III. Posib MapKeTHHTOBBIX
KOMMYHHMKAIIMH B  IIOBBIIIEHHN JIOSJIBHOCTH IIACCA’KMPOB K  yCJIyram
0O0IIeCTBEHHOTO TpaHCIopTa. « Kese3HOMOPOKHBIM TPAHCIOPT: aKTyasJbHbIE
3a7/a4¥ U MHHOBAIMM », 2022 N23, c1p. 6-12

Pammgor JI. (2023). [laBiaT-XycyCHH  IIEPUKIHKJA  TaBaKKaTUYHJINK
TypJsiapu. Scienceweb academic papers collection.

Kamupoga, I11. A. (2020). [IepeBo3KkH macca:kUpoB 1 IPy30B 10 BUIaM TPAHCIIOPTA
o0IIlero IMOJIb30BaHUs. WHHOBAIMOHHOE pa3BUTHE HAayKu U 0Opa30BaHUS:
cbopHUK cratei X.

Kanuposa III. A., McmaunxomkaeB A. 1. HHOBaIuu Kak BaKHeUIINU (HaKTOP
SKOHOMHYECKOTO pPOCTa ¢ Pa3BUTUSA TPAHCIOPTHOM WHMPACTPYKTYPHI
pecnyOsiiku  Y30ekuctaH //Bocnpou3BOACTBEHHBIM TOTEHITUAJI pPETHOHA:
IIPO0JIEMBI KOJTUUECTBEHHBIX U3MEPEHUN €r0 CTPYKTYPHBIX JIEMEHTOB. — 2019. —
c. 118-123.

Tuychiyev Anvarjon Muxtorjonovich (2022). Davlat va xususiy sektor hamkorligi
masalalariga xorijiy éndashuvlar. Tpancopmarusa Mozeieii KOPIIOPATHBHOTO
yIpaBJeHUs B YCJIOBUAX IU(PPOBON SKOHOMHUKH, 1 (1), 102-106.

Tuychiev, A. (2021). Scientific approaches to public-private partnership in the
transport system of Uzbekistan. The American Journal of Management and
Economics Innovations, 3(05), 100-105.

Tuychiev, A. (2021). Public-private partnership in the transport system of Undp.
Aamerican journal of economic and business management, (4), 1-6.

Website:
https://wos.academiascience.org




